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SUBJECT: INCOME TAX TREATY 
REF: STATE 261600 

1. NEUDORFER AND OTHER OFFICAILS RESPONSIBLE FOR TAX 
TREATY DISCUSSIONS ARE AWARE OF POSTPONEMENT OF 
JOINT COMMITTEE MEETING. IN MEANTIME. THEY HAVE ASKED 
ISRAELI EMBASSY IN WASHINGTON TO QUERY USG ABOUT CHANGES 
IN DRAFT TREAY WHICH WOULD PROVIDE EXEMPTION FOR GOI 
INVESTMENT CREDIT AND INVESTMENT GRANTS. NEUDORFER STATES 
THAT HE HOPES US RESPONSE WILL BE FAVORABLE, IN WHICH CASE 
ISRAELI EXPERTS COULD GO IMMEDIATELY TO WASHINGTONTO PUT 
FINISHING TOUCHES ON TREATY. 

2. COMMENT: ISRAELIS HAVE THUS PUT BALL BACK IN US COURT 
AND ARE NOW AWAITING OUR REPLY. 
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